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CANADIAN OIL SANDS TRUST Y
CONSOLIDATED BALANCE SHEET g’
(unaudited)
(in thousands)
June 30 December 31
2002 2001
ASSETS
Current assets:
Cash and short-term investments $ 307,858 $ 357,313
Accounts receivable 47,089 60,754
Inventories 30,707 26,191
Prepaid expenses 9,658 3,827
385,312 448,185
Capital assets, net 1,249,767 . 1,119,462
Other Assets
Reclamation trust 11,380 106,319
Deferred financing charges, net 11,213 11,413
22,593 21,732
$ 1,667,672 $ 1,589,379
LIABILITIES AND UNITHOLDERS' EQUITY
Current liabilities: .
Accounts payable and accrued liabilities $ 156,757 $ 98,249
Unit distribution payable ' 28,605 28,390
Current portion of other liabilities 4,131 3,105
189,493 129,744
Other liabilities 16,703 19,086
Long-term debt 598,292 626,348
Future reclamation and site restoration costs 30,596 30,290
Deferred currency hedging gains 13,978 11,446
Preferred shares 4,400 4,400
853,462 821,314
Unitholders' equity
57,209 Trust units (56,779 in 2001) 814,210 768,065
$ 1,667,672

$ 1589378
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CANADIAN OIL SANDS TRUST
CONSOLIDATED STATEMENT OF INCOME AND UNITHOLDERS' EQUITY
) (unaudited)
(in thousands, except per unit amounts)

Three Months Ended Six Months Ended

June 30 June 30
2002 2001 2002 2001
Revenues:
Syncrude Sweet Biend $ 136,423 $ 168,292 3 293,092 $ 358,418
Other income 1,897 525 3,607 1,848
138,320 168,817 296,699 360,266
Expenses:
Operating 101,274 90,860 178,705 185,751
Crown Royalties 1,432 20,882 2,950 48,825
Administration ) 3,529 3,289 5,647 6,169
Interest 11,954 3,320 24273 7,598
Depletion and depreciation 10,670 15,850 24,220 30,258
Foreign exchange (28,105) (7,875) (27,382) 1,427
Large Corporations Tax and other 667 410 1,271 855
Dividends on preferred shares of subsidiaries 80 127 163 254
101,501 126,863 208,847 281,137
Net income for the period $ 36,819 $ 41,954 $ 86,852 $ 79,129
Unitholders’ equity, beginning of period
As previously réported $ 795,732 $ ‘826,415 5 804,951  $ 845,647
Prior period adjustment (note 1) - - (36,886) ~(13,844)
As restated 795,732 826,415 768,065 831,803
Net income for the period 36,819 41,954 86,852 79,128
Merger costs - (38,700) - (38,700)
Special distribution to unitholders - (14,875) - (14,875)
Issue of Trust units 10,263 764 16,371 764
Unitholder distributions (28,604) (42,584) (57,078) _ (85,147)
Unitholders' equity, end of period $ 814210 . § 772,874 $ 814,210 3 772,974
Net income per Trust unit
Basic 5 0.65 $ 0.73 $ 1.53 $ 1.38
Diluted $ 0.65 ) 0.73 $ 1.53 $ 1.39
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CANADIAN OIL SANDS TRUST
CONSOLIDATED STATEMENT OF CASH FLOWS
(unaudited)

(in thousands)

Three Months Ended

Six Months Ended

June 30 June 30
2002 2001 2002 2001

Cash provided by (used in):
Operating activities

Net income $ 36,818 $ 41,954 86,852 $ 79,128

Items not requiring outlay of cash (17,518) 7,207 (3.413) 33,004

Funds from operations 19,301 49,161 83,439 112,133

Site restoration costs (138) (227) (1,058) (468)

Net change in deferred items (1,149) 2,642 (75) 1,668

Change in non-cash working capital 43,373 15,378 72,109 29,196

: 61,387 66,954 154,417 142,529

Financing activities

‘Unitholder distributions (28,604) (42,584) (57,078) (85,147)

Merger costs - (38,700) - {38,700)

Issuance of Trust units 10,263 764 16,371 764

Special distribution to unitholders - (14,875) - (14,875)

Change in non-cash working capital 131 50,186 215 46,809

(18,210) (45,199) (40,492) (91,149)

Investing activities

Capital expenditures (92,541) (24,719) (153,163) (50,334)

Reclamation trust (524) (527) (1,061) (1,418)

Change in non-cash working capital 10,671 881 (8,156) (1,008

(82,394) (24,385) (163,380) (52,760)

Decrease in cash (39,217) (2,610) (49,455) (1,380)
Cash at beginning of period 347,075 104,021 357,313 102,791
Cash at end of period $ 307,858 $ 101,411 307,858 $ 101,411
Supplemental Information

Large Corporations Tax and other taxes paid $ 408 $ 244 808 $ 699

Interest charges paid 25,684 $ 7,466

$ 9,062 $ 7,278




Canadian Oil Sands Trust — Second Quarter Interim Report

CANADIAN OIL SANDS TRUST
CONSOLIDATED STATEMENT OF TRUST ROYALTY AND DISTRIBUTABLE INCOME
(unaudited)
(in thousands, except per unit amounts)

Three Months Ended " Six Months Ended
June 30 June 30
2002 2001 2002 2001
Revenues * $ 140,076 $ 168,863 $ 299,160 $ 362,918
Operating expenses (101,274) (90,860) (178,705) (185,751)
Crown royalties (1,432) (20,882) (2,950) (48,825)
Administration expenses (2,863) (2.897) (4,325) (5,517)
Interest expense (11,831) (3.441) (24,047) (7,598)
Large Corporations Tax and other (608) (410) (1,212) (855)
22,068 50,373 87,921 114,372
Capital expenditures (92,541) (24,719) (153,163) (50,334)
Utilization of expansion financing 100,764 20,000 126,398 20,000
Site restoration costs (138) (227) (1,056) (468)
Mining reclamation trust (524) (480) (1,081) (1,418)
Interest expense payable to Trust (821) C (621) (1,235) (1,384)
Reserve - future production costs - (2,083) - 3,446
Base for Trust Royalty $ 29,008 $ 42,233 $ 57,804 $ 84,214
Trust Royalty at 99% $ 28,718 $ 41,811 3 57,226 $ 83,372
Interest earned on Trust's short term investments 56 482 ' 71 1,043
Interest income on promissory note from AOSII 621 621 1,235 1,384
Adminisiration expenses of Trust (660) (330) (1,323) {652)
Distributable income $ 28,735 $ 42,584 $ 57,208 $ 85,147
Distributable income per Trust unit $ 0.50 $ 0.75 $ 1.00 $ 1.50

* Includes cash settlements of $1,443 for the quarter (2001 - $1,182) and $2,532 (2001- $2,254) year-to-date in respect of
currency exchange contracts that have been deferred for accounting purposes.
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2002

(Tabular amounts expressed in thousands of dollars, except where otherwise noted)

1.  ACCOUNTING POLICIES

The interim consolidated financial statements include the accounts of Canadian Oil Sands Trust
and its subsidiaries (collectively, the “Trust”), and are presented in accordance with Canadian
generally accepted accounting principles. The interim consolidated financial statements have
been prepared following the same accounting policies and methods of computation as the
consolidated financial statements for the year ended December 31, 2001, except as described
below. The disclosures provided below are incremental to those included with the annual
consolidated financial statements. The interim consolidated financial statements should be read
in conjunction with the consolidated financial statements and the notes thereto in the Trust's
annual report for the year ended December 31, 2001.

a) Foreign currency exchange gains and losses

Effective January 1, 2002, the Trust adopted the new requirements of the Canadian Institute of
Chartered Accountants (“CICA”) with respect to accounting for foreign currency exchange gains
and losses. Under the new recommendations, unrealized exchange gains and losses related to
foreign currency denominated monetary assets and liabilities are to be recognized in income
immediately. Prior to the adoption of these recommendations, the unrealized exchange gains
and losses were deferred and amortized over the life of the asset or liability.

The recommendations have been adopted retroactively, with restatement of prior years'
balances. The impact on the comparative balances was a decrease to other assets of $15.7
million, an increase to net income of $9.0 million in the second quarter, a decrease to net
income of $1.8 million for the six months ended June 30, 2001, and a decrease to opening
retained earnings-of $13.8 million. In 2002, opening retained earnings were decreased by $36.9
million. For the six months ended June 30, 2002, net income increased by $28.1 million.

b) Stock-based Compensation

Effective January 1, 2002, the CICA introduced new requirements on accounting for stock-
based compensation, which apply to new unit options granted on or after January 1, 2002. The
Trust has prospectively adopted the standard and has elected to use the intrinsic-value based
method of accounting for stock-based compensation, whereby no costs will be recognized in the
financial statements for unit options granted to employees and directors. The impact on
compensation costs, had the fair value method been used, is disclosed on a pro forma basis in
Note 3 to the interim consolidated financial statements.

2.  UNITHOLDERS’ EQUITY

On January 23, 2002, the Trust announced that it received reguiatory approval in Canada, for a
Premium Distribution, Distribution Reinvestment and Optional Unit Purchase Plan (“DRIP”").
Eligible unitholders can elect to participate in the DRIP for the quarterly distributions payable
subject to enrolment and certain other conditions. The DRIP allows eligible unitholders to direct
their distributions to the purchase of additional units at 95 per cent of the average market price as
defined in the DRIP. The DRIP also provides an alternative whereby eligible unitholders may elect
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under the premium distribution component to have their distributions invested in new units and
exchanged through the Plan broker for a premium distribution equal to up to 102 per cent of the
amount that the other unitholders would otherwise have received on the distribution date. Under
the terms of the DRIP, unitholders are able to participate in optional cash payments if they have
elected fo participate in either of the premium distribution or distribution reinvestment components
of the DRIP. Optional cash payments enable unitholders to purchase further units by directly
investing additional amounts.

During the first quarter, for the distribution payable on February 28, 2002, 168,352 Trust units
were issued for proceeds of $6.1 million related to the DRIP. During the second quarter, for the
distribution payable on May 31, 2002, 262,344 Trust units were issued for proceeds of $10.3
million related to the DRIP.

The following table summarizes Trust units that have been issued for cash proceeds:

Issue Number of
Date Price Trust Units Net Proceeds
Balance, beginning of period 56,779 $ 675,738
February 28, 2002 $ 36.28 168 3 6,108
May 31, 2002 5 - 39.12 262 $ 10,263
Balance, end of period . 57,209 $ 692,109

3. STOCK-BASED COMPENSATION
The Trust has two stock-based compensation plans, which are described below.
a) Unit Option and Distribution Equivalent Plan

The Trust's unit option and distribution equivalent plan (the “incentive Plan”) authorizes the
granting of options to purchase Trust units and also authorizes the issuance of two series of
Preferred Shares of Canadian Oil Sands Limited, a subsidiary of the Trust. The Series 1
Preferred Shares compensates optionholders for distributions granted on units underlying the
options while the options remain unvested. The Series 2 Preferred Shares compensates
unitholders for distributions granted on units underlying the options after the options have
vested, but before they are exercised by the optionholider. '

Under the terms of the Incentive Plan, the Trust has reserved a maximum of 1,000,000 Trust
units for issuance from treasury, with 700,000 being reserved for options, and 300,000 being
reserved for entitlements under the Preferred Shares issue. The options are exercisable after
three years, with one-third vesting each year, and expire seven years from the grant date.
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Number of Weighted Average
Date Options Exercise Price
Outstanding, beginning of period - $ -
Granted 110,000 $ 40.61
Outstanding, end of period 110,000 % 40.61
Exercisabte, end of period - $ -

* At June 30, 2002, there have been no Preferred Shares issued under the Incentive Plan. .

The Trust applies the intrinsic-value method of accounting for stock-based compensation
whereby no compensation costs have been recognized in the financial statements for unit
options granted. The following table provides the pro forma impact on the Trust’s earnings had
the unit options been recognized as compensation costs based on the fair values at the grant
date for the options vested in the period. ’

Three Months Ended Six Months Ended
June 30, 2002 June 30, 2002
Compensation costs $ 18 $ 18
Net income:
As reported $ 36,819 $ 86,852
Pro Forma $ 36,801 3 86,834
Net income per Trust unit
Basic:
As reported $ 0.65 3 1.53
Pro Forma $ 0.65 $ 1.53
Diluted:
As reported $ 0.65 3 1.53
Pro Forma $ 0.65 $ 1.53

The fair value of each Trust unit option is estimated on the grant date using the Black-Scholes
option-pricing model and the following weighted-average assumptions:

Risk-free interest rate (%) ' 4.88
Expected life (years) . 5
Expected volatility (%) 27
Expected dividend per Trust Unit ($) ‘ 2.00

b) Senior Employee Unit Purchase Plan

The Trust's senior employee unit purchase plah (the “Purchase Plan”) enables- senior
employees of the Trust to subscribe for one Series 3 Preferred Share for every two and one-half
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Trust units they hold. The Preferred Shares vest after three years, at which time the holder is
paid the equivalent value of a unit had it been received the day the Preferred Share was issued,
plus any distributions declared by the Trust and any changes in market value during the three
year period.

Under the terms of the Purchase Plan, the Trust has reserved a maximum of 55,000 T‘rust units
for issuance from treasury. At June 30, 2002, there have been no grants made under the
Purchase Plan.

"4, FINANCIAL INSTRUMENTS

Unrecognized gains (losses) on risk management activities:

June 30
2002
Crude oil $ (23,628)
Natural gas 4,432
Foreign currency (12,620)
Interest rates 8,986
$ (22,830)

5. COMMITMENTS

On June 19, 2002, the Trust and EnCana Corporation ("EnCana”) agreed to terminate the
Administrative Services Agreement between the Trust's operating subsidiaries and EnCana, on
or before December 31, 2002. As the termination was mutually agreed upon, there will be no
material penalties or compensation applied to the Trust or EnCana. The Marketing Services
Agreement between these entities will remain in effect, with EnCana continuing to market the
Trust's share of crude oil production from the Syncrude project.

6. RECLASSIFICATlON

Certain prior year’s figures have been reclassified to conform to the presentation adopted for
2002.




530-8th Avenue S.W,, Calgary, AB T2P 3S8 Tel.: (403) 267-6800 Fax: (403) 267-6529

July 26, 2002

Alberta Securities Commission Commission des valeurs mobiliéres du Québec

British Columbia Securities Commission Office of the Administrator, New Brunswick
Saskatchewan Securities Commission Securities Commission of Newfoundland and Labrador
The Manitoba Securities Commission Nova Scotia Securities Commission

Ontario Securities Commission Registrar of Securities, Prince Edward Island

Toronto Stock Exchange
Dear Sirs:

Subject: Canadian Oil Sands Trust

We confirm that the following material was sent by pre-paid mail on July 25, 2002 to the registered
holders of Units of the subject Trust.

- 1. Second Quarter Report

In compliance with regulations made under the Securities Act we are providing this material to you in
our capacity as trustee for the subject Trust Units.

Yours truly,
COMPUTERSHARE TRUST COMPANY OF CANADA

“June Lam”
June Lam
Assistant Trust Ofﬁcer
_ Corporate Trust Department

cc: Canadian Oil Sands Trust
Rachel Desroches
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MANAGEMENT’S DISCUSSION AND ANALYSIS 2y O s
Management's Discussion and Analysis (“MD&A”) should be read in conjunction with the
unaudited interim consolidated financial statements of Canadian Oil Sands Trust (“Canadian Oil
Sands” or the “Trust”) for the six month period ended June 30, 2002 and June 30, 2001 and the
audited consolidated financial statements and MD&A for the year ended December 31, 2001.

In the second quarter of 2002, the Trust's revenue amounted to $138.3 million and cash flow
from operations was $19.3 million, compared to $168.8 million and $49.2 million, respectively, in
2001.

For the six months ended June 30, 2002, Canadian Qil Sands' revenues totalled $296.7 million,
representing a 17.7 per cent decline from $360.3 million recorded in the same half of 2001. The
reduction was largely attributable to a 9.1 per cent decrease in the realized crude oil price, after
the impact of hedging, combined with a 9.4 per cent decrease in sales volume. The sales
volume of 44,072 barrels per day was down from 48,633 barrels per day in the corresponding
period of 2001, reflecting the impact of an extended coker turnaround in the second quarter of
2002. Maintenance shutdowns of other major units, including the mine plant, a heavy gas oil
hydrotreater and two hydrogen plants, were also simultaneously completed. Realized prices,
prior to hedging, averaged $36.96 per barrel, down 14 per cent from an average of $42.99 per
barrel over the first half of 2001. The Trust's revenues include its crude oil and currency
hedging as discussed in the Risk Management section.

Canadian Oil Sands recorded operating costs of $101.3 million, or $28.71 per barrel, during the
second quarter of 2002 compared to $90.9 million, or $22.09 per barrel, incurred during the
same period the previous year. The higher than anticipated operating costs reflect the extended
turnaround time for the coker and maintenance costs. The extended turnaround time also
resulted in lower production, which contributed to higher unit operating costs. Increased
maintenance costs were partially offset by lower costs for purchased natural gas. Operating
costs in the second quarter were also reduced by natural gas hedging gains of $1.2 million on
the natural gas hedges that commenced April 2002, as more fully described in the Risk
Management section.

Crown royalty expense of $1.4 million in the second quarter of 2002 reflected the increase in
capital spending and the minimum royalty rate, and compares favourably to the $20.9 million
incurred in 2001. The shift from the transitional royalty to the generic oil sands royalty regime,
effective January 1, 2002, had no impact as the minimum one per cent of gross revenue would
have applied in either case.

Administration expenses of $3.5 million were incurred in the second quarter of 2002 compared
to $3.3 million in 2001, a 6.1 per cent increase. Included in administration expenses are
premiums paid for business interruption insurance designed to protect the Trust’s cash flow from
a potential property loss. The cost of this insurance coverage was $1.4 million in the second
quarter of 2002 compared to $0.5 million in 2001.

Interest expense of $12.0 million in the second quarter of 2002 increased $8.6 million from the
same quarter in 2001, largely as a result of the issuance of the 7.9% US$250 million Senior
Notes by the Trust in »August of 2001.-

A change in Canadian accounting standards on foreign currency translation became effective
January 1, 2002. The change in accounting policy resulted in a non-cash increase of $28.4
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million in foreign exchange gains included in net income for the second quarter of 2002, which
reflects the significant improvement in the Canadian dollar relative to the U.S. dollar from the
previous quarter. A retroactive adjustment to prior years resulted in a non-cash $36.9 million
reduction of December 31, 2001 retained earnings, which included a $10.8 million reduction in
net income for the three months ended March 31, 2001 and a $9.0 million increase in net
income for the three months ended June 30, 2001. This change in accounting policy is more
fulty described in Note 1 to the consolidated financial statements.

Realized Selling Prices

The Trust's realized crude oil price, prior to hedging, averaged $40.43 per barrel in the second
quarter, a decrease of 5.8 per cent from $42.94 per barrel in the same period of 2001. Crude oil
prices during the first half of 2002 bottomed in mid January at US$17.97 per barrel West Texas
Intermediate (WTI) and rebounded sharply in March. Strong oil prices continued during the
‘second quarter of 2002 with the WTI oil price benchmark averaging US$26.27 per barrel,
compared to US$27.98 in the second quarter of 2001. For the six months ended June 30, 2002,
WTI averaged US$24.02 per barrel as compared to US$28.32 per barrel for the same period in
2001, a decline of 15.2 per cent.

The Trust’'s currency and commodity hedges decreased revenue in the second gquarter by $4.7
million, or $1.33 per barrel, compared to a loss of $9.0 million, or $2.19 per barrel, in the second
quarter of 2001. 'For the balance of 2002, the Trust has hedged 16,000 barrels per day at
US$24.97 per barrel, representing approximately 32 per cent of production.

Liquidity and Capital Resources

For the second quarter 2002, cash flow from operations of $19.3 million, or $0.34 per unit,
decreased from $49.2 million, or $0.87 per unit, reported in 2001, a reduction of 60.8 per cent.
Distributable income was $28.7 million, or $0.50 per unit, down 32.6 per cent from $42.6 million,
or $0.75 per unit, and capital spending totalled $92.5 million compared with $24.7 million in
- 2001.

Cash flow from operations of $83.4 million for the first six months of 2002 was used to fund unit
distributions of $57.1 million and to partially fund the capital expenditure program. The cash
balance, including cash and cash equivalents, decreased to $307.9 miltion from $357.3 million
at year-end 2001.

The Trust's net debt increased to $290.4 million at June 30, 2002 from $269.0 million at
December 31, 2001. The $21.4 million increase is a result of higher capital spending offset by
the $16.4 million in equity issued through the Premium Distribution, Distribution Reinvestment
and Optional Unit Purchase Plan and $28.1 million in foreign exchange gains related to the U.S.
dollar denominated debt. The Trust's financial capacity is supplemented by committed bank
facilities of $480 million, from which there were no outstanding drawings at June 30, 2002.
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Risk Management

As of June 30, 2002 the crude oil price risk management contracts were as follows:

Canadian Oil Sands Trust To the end of
Crude Oil Hedging Activities 31-Dec 31-Dec 31-Dec
2002 2003 2004
Barrels per day of crude oil (fixed price) 15,000 15,000 8,000
Barrels per day of crude oil (options) ' 1,000 1,000 -
Average fixed price per barrel($US) $ 2491 § 2304 $ 2203
Options fioor price per barrel ($US) $§ 2575 § 2400 $ -
Options purchase price per barrel (3US) $ 252 % 247 % -

During the second quarter of 2002, crude oil price hedging decreased Canadian Oil Sand’s
revenue by $3.4 million with 1.5 million barrels settied at an average rate of US$26.26 per
barrel. ’

For the period April 2002 to March 2003, Canadian Oil Sands has entered into a forward
purchase of 19 million cubic feet per day of natural gas at an average AECO price of $3.63 per
“thousand cubic feet, representing 60 per cent of its share of Syncrude's consumption. in the
second quarter, this forward purchase reduced operating costs by $1.2 million.

Canadian Oil Sands has the following currency hedges in place as of June 30, 2002:

Canadian Qil Sands Trust ) .
Exchange Hedging Activities 31-Dec 31-Dec 31-Dec 31-Dec 30-June

2002 2003 2004 2005 2006
U.S. dollar value hedged ($ millions) $ 420 § 680 § 720 $ 80.0 §$ 40.0
Average U.S. dollar exchange rate $ 0666 $ 0658 $ 0658 $ 0658 $ 0.658

Canadian Oil Sands has sold an option to increase the amount hedged for the period January 1,
2003 to December 31, 2007 by $5.0 million per quarter at US$0.692.

During the second quarter of 2002, currency exchange hedging settlements reduced Canadian
Oil Sands' cash flow by $1.3 million. A total of US$21 million was settled at an average
quarterly exchange rate of US$0.64 per Canadian dollar. Accounting for settlement of currency
exchange contracts defers the recognition of a $1.4 million gain in the second quarter related to
commitments originally contracted for future years. Cumulatively, Canadian Oil Sands has
deferred recognition of gains totalling $14.0 million to 2006 and beyond for accounting purposes,
but has included these amounts in the distributable income for the respective periods.
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Unit Trading Activity

The market price of Canadian Oil Sands’ units reached a high of $44.50 per Trust unit during the
second quarter and settled to $41.94 on June 28, 2002, down from $44.15 at March 31, 2002.
The unit price closed at $37.35 on July 22, 2002. Canadian Oil Sands Trust units trade on the
Toronto Stock Exchange under the symbol COS.UN.

[
Canadian Oil Sands Trust - Trading Activity Second
Quarter June May April
2002 2002 2002 2002
Unit price
High $44.50 $42.90 $42.40 $44.50
Low $39.68 $40.15 $39.95 $39.66
Close $41.94 $41.94 $41.00 $40.05
Volume traded (000's) 7,852 1,958 2,322 3,572
Weighted average number of units outstanding (000's) 57,037 57,209 56,956 - 56,947
Outiook

The Trust has reduced its production assumption for Syncrude from 85 to 83 million barrels for
2002, which translates into average production for the Trust of 49,400 barrels per day. The
decrease in the production forecast is primarily the result of the extended time required to
complete the coker maintenance turnaround. Increased costs related to the coker turnaround
also have contributed to a slight increase in projected operating costs, with an annual forecast
now of $335 million, up from the $325 million originally budgeted. The combination of a lower
forecast for production and higher operating costs results in projected unit operating costs being
revised upwards to the $18.00 - $19.00 per barrel range for 2002 from the Trust's previous level
of $16.50 - $17.50 per barrel. Although natural gas prices have risen, the Trust has mitigated
this cost by hedging approximately 60 per cent of its gas requirements from April 1, 2002 to
March 30, 2003 at $3.63 per thousand cubic feet.

The Trust is increasing its average 2002 forecast WTI oil price to US$23.00 per barrel from the
originally budgeted price of US$22.00 per barrel. The natural gas estimate is being maintained
at $4.50 per thousand cubic feet at AECO. The Trust's U.S./Canadian currency exchange rate
forecast remains unchanged at US$0.63 for 2002.
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Aavisory: in the interest of providing Canadian Oil Sands Trust (“Canadian Oif Sands” or the
“Trust’) unitholders and potential investors with information regarding the Trust, including
management’s assessment of the Trust’s future plans and operations, cerfain statements
throughout this MD&A contain “forward-looking statements” within the meaning of the United
States Private Securities Litigation Reform Act of 1995. Forward-looking statements in this
MDA&A include, but are not limited to, statements with respect to: the expected production level
at Syncrude for the remainder of the year and the resulting oil production per day for the Trust;
the expected level of oil and natural gas prices; and the anticipated impact that certain factors
such as natural gas and oil prices, foreign exchange and operating costs have on the Trust's
cash flow and net income. You are cautioned not to place undue reliance on forward-looking
statements, as there can be no assurance that the plans, intentions or expectations upon which
they are based will occur. By their nature, forward-looking statements involve numerous
assumptions, known and unknown risks and uncertainties, both general and specific, that
contribute to the possibility that the predictions, forecasts, projections and other forward-looking
statements will not occur. Although the Trust believes that the expectations represented by
such forward-looking statements are reasonable, there can be no assurance that such
expectations will prove to be correct. Some of the risks and other factors which could cause
results to differ materially from those expressed in the forward-looking statements contained in
this MD&A include, but are not limited to: general economic, business and market conditions;
the ability to secure and retain employees at rates below the rates currently paid to EnCana and
such other risks and uncertainties described from time to time in the reports and filings made
with securities regufatory authorities by the Trust. You are cautioned that the foregoing list of
important factors is not exhaustive. Furthermore, the forward-looking statements contained in
this MD&A are made as of the date of this MD&A, and the Trust does not undertake any
obligation to update publicly or to revise any of the included forward-looking statements, whether
as a result of new information, future events or otherwise. The forward-looking statements
contained in this MD&A are expressly qualified by this cautionary statement.



